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Bill Type and Number: Ordinance 2013-490
Introducer/Sponsor(s): Council President at the request of the JEA
Date of Introduction: July 23, 2013
Committee(s) of Reference: F
Date of Analysis: July 25, 2013
Type of Action: Authorization for JEA revenue bond issuance; appropriation
Bill Summary: The bill authorizes the JEA to issue up to $700,000,000 in electric system revenue bonds and up to $800,000,000 in electric system subordinated revenue bonds for the purpose of refunding outstanding bonds.  The bill appropriates the proceeds of the bond sales for the purposes of the refinancings as outlined in JEA Resolution 2013-7.  The City covenants with the JEA and with the bond holders that so long as any electric system bonds remain outstanding, the City will not exercise any present or future power to appropriate revenues of the JEA electric system for City purposes in a manner that would impair or affect the JEA’s ability to service the debt on such bonds.
Background Information: The JEA’s debt program is regulated by the City Charter and City Council approval of debt issuance and debt refinancing is required.  The City typically authorizes a debt issuance of several hundred million dollars each for the water/sewer and electric systems once every few years to provide the utility with the ability to meet its capital needs as they arise.  This bill provides for the refinancing of existing electric system revenue bonds for the purpose of locking in low interest rates and converting variable rate instruments to fixed rate bonds where advantageous.
Policy Impact Area: Electric system debt financing
Fiscal Impact: The bill authorizes the issuance of up to $700,000,000 in electric system revenue bonds and up to $800,000,000 in electric system subordinated revenue bonds.
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